



JND 


le in 
ik of 
ough 
ue of 
1 ex- 
irred 
, will 
aphic 
ill be 
lars,” 
ill be 
y Ar- 
Israel 
) ZOv- 
h the 


y and 
ments 
es for 
B mil- 
entina 
gary’s 
other 
‘tures, 
ninery 
settled 
in the 
y not 
: must 
s. A 
en set 


lay 5, 
, Fort- 
1950. 





OCIAL SCIENCES? 








INTERNATIONAL oe 
Financial News Survey 


Volume II, No. 50 . 






INTERNATIONAL MONETARY FUND e 


ti ! 


. 195; 


June 30, 1950 


European Payments Union Agreement 


The Executive Committee of the OEEC has reached 
agreement on the main points of discussion that have 
delayed the establishment of a European Payments 
Union. The decision reached will become final after ap- 
proval by the other OEEC members. Credits and gold 
will be given to and received from its members by the 
EPU under a quota system. The quota of each member 
country will be equal to 15 per cent of all its visible and 
invisible transactions during 1949 with the other mem- 
bers of the OEEC and the sterling area. It is understood 
that the Belgian quota, however, will be $360 million, 
which is less than this formula would suggest. The quota 
of the United Kingdom (based on payments involving 
the whole sterling area) slightly exceeds $1,000 million, 
against total quotas of about $4,000 million. 

Intra-European payment deficits and surpluses will 
continue to be channeled through the Bank for Inter- 
national Settlements, acting as agent of the EPU. A 
deficit vis-a-vis EPU will at first (as long as it does not 
exceed 20 per cent of the quota) be financed entirely by 
credit; deficits in excess of that amount will have to be 


Europe 


British Trade Agreements 

The United Kingdom concluded trade talks last week 
with Czechoslovakia and Spain. Arrangements with 
Czechoslovakia provide for U.K. imports principally of 
softwood, sugar, foodstuffs, and manufactured goods, 
totaling approximately £13,500,000. Czechoslovakia in 
return expects to import from the sterling area raw mate- 
rials, machinery, chemicals, plastic materials, and manu- 
factured goods. The arrangement covers the 12-month 
period beginning July 1. 

The discussions with Spain dealt mainly with the 
possibilities of expanding trade between the two areas. 
The Spanish Government would like to devote most of 
its sterling income to buying raw materials and essential 
manufactured goods, but it has agreed to issue import 
licenses within certain limits on a wider range of manu- 
factured goods. Spanish exports to the United Kingdom 
enter, for the most part, under open general license. 

As a result of the recent trade talks between the Nether- 
lands and the United Kingdom, it is estimated that ex- 
ports from the Netherlands during 1950 will be as 
follows: butter, 15,000 tons; bacon, 25,000 tons; starches 


settled by an increasing gold payment and by a diminish- 
ing proportion in credit. By the time a debtor country 
exhausts its borrowing possibilities with EPU, it will 
have borrowed 60 per cent of its quota and made gold 
payments to EPU of 40 per cent. A creditor will not re- 
ceive gold in payment for any surplus not exceeding 20 
per cent of its quota; for surpluses in excess of 20 per 
cent, it will receive 50 per cent in gold until its surplus 
is equal to its quota. 

The ECA will give Belgium $55 million as direct aid. 
Extraordinary ECA aid is expected for structural debtors, 
such as Austria, Greece, and Norway. The EPU will be 
established for the remaining two years of the European 
Recovery Program, and will probably be extended after 
that. It is expected to come into operation within a 
month, i.e., to apply to end-of-July offsets and so be effec- 
tive as of July 1, 1950. 

Sources: The Financial Times, London, England, June 
19, 1950; Agence Economique et Financiére, 
Paris, France, June 19, 1950; La Libre Bel- 
gique, Brussels, Belgium, June 21, 1950. 








and starch products, 70,440 tons; fresh fruit and vege- 
table products, £2,632,000; meat, game and fish prod- 
ucts, £4,570,000; confectionery, cocoa products, etc., 
£5,820,000; miscellaneous food items, £5,782,000; seeds, 
bulbs, and plants, £4,024,000; livestock and bees, 
£110,000. These figures do not include products which 
may be imported under open general license. It is ex- 
pected that, as a result of British trade liberalization, 
Dutch exports of industrial products will also increase. 
Agreements on other products, especially milk and eggs, 
have not yet been reached. The Netherlands plans to 
increase imports of British coal by 200,000 tons and tin- 
plate by 800 tons. 

The United Kingdom and Mexico have abandoned 
an attempt to reach a trade agreement under which 
Mexico would have sold certain minor exports to the 
United Kingdom against inconvertible sterling. Although 
Mexico is an American Account country, it is short of 
dollars and might have been willing to increase its pur- 
chases from the sterling area. Negotiations will continue, 
but they will be of more limited scope. 

Sources: The Financial Times, June 14, 1950, The Times, 
June 23, 1950, and Records and Statistics, Sup- 
plement to The Economist, June 24, 1950, 
London, England. 
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U.K. Timber Contracts 


The Board of Trade has announced that a contract has 
been signed for U.K. purchases of 153,000 standards of 
timber from the U.S.S.R. in 1950. Most of the timber 
will be used for housing; the remainder will be pitwood. 
The U.S.S.R. will receive payment in sterling and will be 
to a large extent free to make such purchases as it chooses 
in the sterling area. Details of the prices to be paid have 
not been disclosed. Further negotiations are in progress 
concerning supplies of grain. 

The signing of a contract for 40,000 standards of soft- 
wood from Poland has also been announced. 


Sources: The Times, June 15, 1950, and Records and 
Statistics, Supplement to The Economist, June 
24, 1950, London, England. 


Government Participation in Netherlands Industries 
The First Chamber of the Netherlands Parliament has 


approved government participation in the expansion of 

the Royal Blast Furnaces and Steel Works and the erec- 

tion of the “Breedband N.V.” The Government will 

increase its holdings of Blast Furnace shares from 8.3 

million guilders (of a total of 33.3 million) to 17.3 mil- 

lion. The expansion of Blast Furnaces will require an 

additional 53 million in all. The new “Breedband N.V.” 

will include mills for hot-rolled and cold-rolled steel and 

a tinplate factory. The Government will take up 65 mil- 

lion guilders of shares, Blast Furnaces 2 million, and 

others 8 million. In addition, 46 million will be borrowed 
from the public (20 million on mortgage and 26 million 
with a government guarantee), and a grant of 22 million 
guilders will be made. ECA has approved the release of 

96 million guilders of counterpart funds to finance the 

full government participation in these expansion plans 

which are intended to be completed by 1953. 

The Government has proposed to Parliament that 
80 million guilders be provided for KLM (Royal Dutch 
Airlines) ; 38.5 million will be for consolidation of short- 
term credits, 26.5 million for expansion, and 15 million 
for 50 per cent participation in Garuda Indonesian Air- 
ways Ltd., the other half being contributed by the Indo- 
nesian Government. The share capital is to be raised 
from 51 million to 116 million guilders of which 7 million 
would continue to be privately held. The Government 
also proposes a subsidy of 27.5 million to finance the 1949 
loss on the Amsterdam-Djakarta route, and a loan of 
10 million guilders to finance the greater part of the 
remaining loss of that year. 

Sources: Het Financieele Dagblad, Amsterdam, Nether- 
lands, March 22 and June 15, 1950; Nieuwe 
Rotterdamse Courant, Rotterdam, Netherlands, 
May 12, 1950; Aneta News Bulletin, New York, 
N. Y., June 8, 1950. 
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Swiss Fiscal Reform Rejected 


A proposed revision of the Swiss Federal Constitution 
to grant the Federal Government certain fiscal powers, 
such as the right to impose direct taxes, which it has 
hitherto possessed only by virtue of emergency legisla- 
tion passed since 1934, was rejected by a referendum on 
June 4. It seems probable that the Government will now 
ask for provisional incorporation of the emergency pow- 
ers in the constitution for a period of five years. 
Sources: Agence Economique et Financiére, Paris, 

France, June 5, 1950; La Libre Belgique, Brus- 
sels, Belgium, June 11, 1950. 


Norway-Sweden Credit Settlement 

Two of the credits, aggregating SKr 150 million, ex- 
tended by Sweden to Norway during the war, were 
written off by a decision of the Swedish Government on 
January 4, 1946. Two remained to be settled: (1) a re- 
construction credit up to SKr 200 million, of which Nor- 
way had utilized SKr 129.1 million, and (2) a so-called 
“legation” credit of SKr 15 million. After negotiations 
in Stockholm last January 9-11, a settlement was agreed 
upon according to which Norway would pay Sweden 
SKr 125 million over a period of 25 years, beginning in 
1955, the interest rate to remain at 3 per cent. The re- 
maining amount was written off by Sweden. 
Source: Norges Handels og Sjpfartstidende, Oslo, Nor- 

way, June 23, 150. 


Finnish-Soviet Trade Agreements 

After protracted negotiations, two trade agreements 
between Finland and the U.S.S.R. were signed in Moscow 
on June 13 and ratified by the Finnish Parliament on 
June 18. One, covering the second half of 1950, sets 
exchange transactions at 7 billion markkas (equivalent 
to US$30 million), each way. Finnish imports will con- 
sist primarily of wheat (110,000 tons), fodder, fertilizers, 
petroleum products, chemicals, and raw materials in 
exchange for prefabricated houses and other wood prod- 
ucts, machinery and equipment, and ships. 

The second agreement, which covers the period from 
January 1, 1951 to December 31, 1955, sets minimum 
transactions in each direction at 1,410 million rubles, 
including those to be effected through triangular trade 
arrangements between Finland, the U.S.S.R., Czecho- 
slovakia, and Poland (455 million rubles). For 1951, 
the transactions goal has been set at 232 million rubles 
(equivalent to about 13 billion markkas or US$57 mil- 
lion), which, by successive annual increases, is to be 
raised to 322 million rubles (18 billion markkas or US$81 
million). Finnish commercial exports and reparations 
deliveries to the U.S.R.R. averaged some 19 billion mark- 
kas annually from 1947 to 1949, 

Though the kinds of commodities to be exchanged 


during the five-year period remain essentially the same as 
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in 1950, their relative importance is altered significantly 
from year to year. Finnish exports of machinery, equip- 
ment, and ships in 1955 will exceed those in 1951 by more 
than 100 per cent, while exports of raw materials and 
wood products—other than prefabricated houses—are to 
remain unchanged. Exports of prefabricated houses will 
be reduced from 800,000 square meters in 1951 to 
250,000 square meters in 1955. The U.S.S.R. is to in- 
crease substantially in 1955 exports to Finland of petrol- 
eum products, sugar, and tobacco, and reduce exports of 
wheat. The quotas specified by the agreement, however, 
may be modified through annual agreements between the 
two countries, to be concluded three months before the 
beginning of each calendar year. 

The prices of the goods to be exchanged are to be 
fixed in rubles on the basis of world market prices. The 
two parties will take steps to balance their trade; if, how- 
ever, a debt persists for more than three months, the 
creditor will have the right to suspend deliveries and to 
ask for settlement in gold or U.S. dollars or any other 
currency specified by the contracting party concerned. 
Conversion of rubles to U.S. dollars or other currencies 
will be made on the basis of the gold value of the ruble. 


The view is expressed that, as a result of the agreement, 
the U.S.S.R. may become Finland’s most important trade 
partner (the U.S.S.R. at present is second to the United 
Kingdom). It is also believed that the agreement, though 
necessitating some readjustments in the Finnish economy 
in order to meet the requirements of the U.S.S.R. and 
other Eastern European countries, will on the whole 
benefit the Finnish economy; it will provide an export 
outlet for the products of the metal industry when repara- 
tions deliveries are terminated in 1952. 

Sources: Neue Ziircher Zeitung, Ziirich, Switzerland, 
June 17 and 19, 1950. 


Portuguese Foreign Trade 


Portugal’s trade deficit during the first quarter of 
1950 was 50 per cent less than in the corresponding 
period of 1949. Total imports were 1,861 million escudos 
(against 2,446 million in January-March 1949), while 
total exports were 1,013 million escudos (against 761 
million a year earlier). The trade balance was accord- 
ingly reduced from 1,685 million escudos to 848 million. 
The deficit with Great Britain was cut from 659 million 
escudos to 113 million, with the United States from 329 
million to 126 million, with Belgium from 134 million 
to 73 million, and with France from 80 million to 34 
million. The deficit with the Portuguese Colonies, how- 
ever, increased from 15 million to 101 million escudos. 
Source: Bank of London and South America, Fort- 

nightly Review, London, England, May 20, 
1950. 


West German Import Restrictions 

The West German authorities have recently begun to 
restrict to firms which are entered in the commercial 
register or the register of cooperatives the right to apply 
for foreign exchange allotments under the so-called free 
or liberalized import procedure (i.e., for imports not 
subject to quantitative restrictions). At present, the ad- 
ministrative restrictions are confined to “free” imports 
of fruits and vegetables, but the extension to other “free” 
imports is contemplated. The purpose of the measure 
is to eliminate certain abuses which threaten to make the 
present import system unworkable. Since foreign ex- 
change quotas, allocated for free imports, were frequently 
oversubscribed, foreign exchange allotments had to be 
reduced on a percentage basis. The smaller the allot- 
ments became for individual importers, the larger the 
amounts requested tended to be, and also the number of 
applicants which, it was found, included friends and rela- 
tives of importers. The over-subscripton of a recent allo- 
cation for imports of early potatoes from Italy is a case 
in point. When this allocation, which amounted to 
$750,000, was announced, about 12,000 applications to- 
taling $963 million were received from would-be im- 
porters; thus on a percentage basis each importer would 
have received less than one tenth of one per cent of the 
amount requested. Under these circumstances the author- 
ities decided that foreign exchange applications for such 
imports should be restricted to qualified import firms, 
which, it is hoped, will help to remedy the situation. 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 

June 6, 1950. 


West German-South American Trade 

A trade agreement recently concluded between Western 
Germany and Argentina provides for an exchange of 
goods to the equivalent of US$240 million. Argentina’s 
exports are to include hides and skins, grains, linseed oil, 
and frozen meat, while Western Germany is to deliver 
mainly iron, steel, electrical, and other manufactured 
products. A swing credit of $30 million has been agreed 
upon. 

Western Germany has also signed an agreement with 
Brazil which provides for a trade volume equivalent to 
US$230 million within a one-year period. Brazilian 
deliveries will include coffee ($30 million), tobacco, 
sisal, hides and skins; Western Germany will export 
mainly manufactured products ($90 million) and raw 
materials ($17 million). Accounts are to be settled every 
three months, but both parties expect accounts to be 
balanced so that cash payments will not be necessary. 

The trade agreement of June 15, 1949 between Colom- 
bia and Western Germany has been revised to provide 
for trade valued at US$20 million (formerly US$15 
million) each way. Colombian coffee exports will be in- 
creased from $4 million to $8 million, and there will be 
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a corresponding increase in imports to Colombia from 
Germany, which include machinery, vehicles, tools, elec- 
trical supplies, precision and optical instruments, and 
pharmaceutical products. A new agreement is under 
consideration to replace the present one, since Germany 
is dissatisfied with the number of import licenses for 
German products granted thus far by Colombia and 
would prefer an agreement similar to the one with Uru- 
guay, which permits partial payment for German prod- 
ucts with dollars rather than straight compensation. 
Sources: Neue Ziircher Zeitung, Zirich, Switzerland, 
June 12 and 15, 1950; Department of Com- 
merce, Foreign Commerce Weekly, Washing- 
ton, D. C., June 19, 1950. 


U.S.S.R. Budget for 1950 

On June 13, the Soviet Minister of Finance introduced 
the 1950 budget to the Supreme Soviet of the U.S.S.R. 
The usual procedure in the U.S.S.R. is to introduce the 
budget to parliament during the first three months of the 
year, and to base expenditures and revenues for the first 
quarter on the budget of the preceding year. The presen- 
tation of this year’s budget, however, was delayed. In 
the estimates, the reduction of prices last March has 
been taken into account, but the reduction of produc- 
tion costs in the construction industry, which is expected 
to average 25 per cent and which will be introduced on 
July 1, 1950, has not been taken into consideration. 

Total revenues for 1950 have been estimated at 432 
billion rubles, which is 1 per cent less than actual reve- 
nues in 1949; and expenditures have been estimated at 
427.9 billion, an increase of 4 per cent over 1949. The 
largest revenue item will again be proceeds from the 
turnover tax—amounting to 238.4 billion rubles, or 
55.2 per cent of total revenues. In previous years, the 
share of turnover tax proceeds used to be around 60 per 
cent; the reduction may have resulted from the 15-20 
per cent cut in the retail prices of consumers’ goods (see 
this News Survey, Vol. II, p. 261). Other revenue items 
are shares in profits of state enterprises (39.8 billion 
rubles), direct taxes (36.4 billion rubles), and state 
loans (31.8 billion rubles). The state lottery loan of 1950 
has already yielded over 27 billion rubles, and the re- 
maining amount probably represents loans to be sub- 
scribed by the banks in which private savings are de- 
posited. 

On the expenditure side, the most important item is the 
cost of financing development. It is 164.4 billion rubles 
(161.9 billion in 1949), which includes expenditures of 
85.3 billion for industry, 36.6 billion for agriculture, and 
15.0 billion for transport and communications. Expendi- 
tures on social services are estimated at 120.7 billion 
rubles (116.0 billion in 1949), of which 59.2 billion is 
for education, 22 billion for public health, and 22.4 
billion for social insurance. Expenditures for general 
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administration are estimated at 13.9 billion rubles (13.7 
billion in 1949). The defense budget amounts to 79.4 
billion (79.2 billion in 1949), or 18.5 per cent of total 
estimated expenditures. 

Source: Pravda, Moscow, U.S.S.R., June 14, 1950. 


Middle East 


Egypt's Foreign Reserves Policy 


In a statement to the Egyptian Senate, the Minister of 
Finance declared that the Government’s policy is to con- 
tinue accumulating gold and dollar reserves for currency 
backing. In February 1950, the Ministry bought US$25 
million in gold and US$22 million in U.S. Treasury bills, 
and since February it has invested US$14 million more 
in bills. He also stated that the Government intends to 
revalue the gold content of its reserves, and to deposit the 
gold acquired in this way in a special account which will 
be established for the currency backing according to the 
statutes of the new Central Bank of Egypt. 

Sources: Al Ahram, Cairo, Egypt, June 20, 1950; The 
Journal of Commerce, New York, N. Y., June 
26, 1950. 


Export Controls in Turkey 


In order to conserve U.S. dollar earnings, the Turkish 
Government will continue to check on the final destina- 
tion of exports, the Minister of Commerce stated in the 
National Assembly. He explained that other countries 
sold Turkish products in the United States, thereby caus- 
ing a loss of dollar exchange to Turkey. Turkish tobacco 
was sold in the United States by the German Trizone, 
wool by Cyprus and Syria, filberts by the Netherlands 
and France. The decline of $20 million in Turkish ex- 
ports of these products to the United States during 1949 
was largely the result of such practices. 

Source: Ulus, Ankara, Turkey, June 15, 1950. 


Proposed Economic Pact for Iraq, Syria, and Lebanon 


It is reported that blueprints for a trade and economic 
agreement between Iraq, Syria, and Lebanon have been 
prepared, and that the only points left are those which 
can be dealt with when the three nations’ talks take place 
in Baghdad some time late in June. The main points of 
the agreement are: (1) settlement of the financial prob- 
lems that resulted from the countries’ foreign exchange 
control restrictions; (2) the granting to Iraq of free 
zones in Beirut and Latakia as outlets to the Mediter- 
ranean; (3) the exchange of surplus foodstuffs and local 
produce on a barter basis; (4) the lifting of all trade and 
exchange restrictions between the three countries; and 
(5) most-favored-nation treatment and cooperation in 
trade, barter, transit trade, and financial matters. The 
agreement may put an end to the present deadlock in 
trade and economic relations between Syria and Lebanon. 
Source: The Iraq Times, Baghdad, Iraq, May 18, 1950. 
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Iranian Foreign Trade and Exchange Control 

Three decrees passed recently in Iran have modified 
earlier trade restrictions. According to the first, the 
Iranian Exchange Commission may now accept in lieu 
of acceptable foreign exchange goods of the equivalent 
value imported from countries whose currencies are not 
acceptable to the Commission. The second rescinds a 
decree of 1946 which prohibited re-exports. The third 
relaxes restrictions on imports of wheat and wheat flour 
for the period March 21-July 22, 1950. Wheat and wheat 
flour may be imported into Iran and sold freely, although 
foreign exchange at the official rate will not be available 
for this purpose. 
Source: Department of Commerce, Foreign Commerce 

Weekly, Washington, D. C., June 12, 1950. 


Far East 
Indian Raw Cotton Prices 


The Government of India has announced an increase in 
next season’s ceiling price for cotton of Rs 150 per candy 
(784 lbs.) above the present ceiling price of Rs 620, in 
order to induce larger production of raw cotton. Prices 
of cotton cloth will be raised 10 to 12 per cent, when the 
new crop comes in. 

Source: The Financial Times, London, England, June 17, 
1950. 


Thailand Import Control Relaxed 

Thailand’s ban against the import of nonessential 
goods, including cosmetics, perfumery, toilet articles, 
toys, and foodstuffs, has been lifted by a decree of May 
29, 1950. Goods in the above category, whose import 
had long been prohibited, may now be imported without 
restriction. The decree, however, reserves control over 
the import of sugar, molasses, and sugar products, pas- 
senger cars and motorcycles, cement, oxygen, and tung 
oil and specified paint oils. Commodities still under con- 
trol may be imported only by special permit of the 
Ministry of Commerce. The object in lifting the import 
ban on the above articles is to bring down the cost of 
living. 
Source: Far East Trader, New York, N. Y., June 14, 

1950. 


Shanghai's Financial Developments 

The official rate of the U.S. dollar in Shanghai changed 
from PB 41,000 to PB 37,000 (People’s Bank Notes) 
between April 3 and April 29. (When the rate was es- 
tablished in May 1949, it was PB 300 per U.S. dollar. 
See this News Survey, Vol. II, p. 234.) In April, private 
deposits increased by 20 per cent and savings deposits 
in money terms rose by 79.4 per cent, while savings de- 
posits in kind decreased by 63 per cent. Since April 11, 
the interest rate has dropped from 15 per cent to 8.4 per 
cent per month. Shanghai wholesale prices dropped by 
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15.6 per cent in April. On April 20 the price of cotton 
yarn was 50 per cent below the price on March 6; cotton 
prices had dropped 28.6 per cent; and rice prices had 
fallen 7.4 per cent. 


Source: Ta Kung Pao, Hong Kong, May 16, 1950. 


Planned Migration in Indonesia —_ 

Indonesia plans to transfer 100,000 people from Java 
to other islands, mainly to Sumatra, within the next 15 
years. Java now has an average of 360 inhabitants per 
square kilometer, and the average area available for crop 
growing is only one square kilometer per 720 inhabitants. 
Source: Aneta News Bulletin, New York, N. Y., June 14, 

1950. 


United States and Canada 
U.S. Balance of Payments 

In the first quarter of 1950, the U.S. balance of pay- 
ments reflected the progress which countries abroad have 
been able to make toward a new postwar equilibrium 
in their international transactions. This is the conclusion 
reached by the U.S. Department of Commerce in a recent 
review of the U.S. balance of payments. At an annual 
rate, the U.S. export surplus of goods and services in the 
first quarter was $10 billion below the postwar peak in 
the second quarter of 1947. Since the latter date, exports 
have declined $8.3 billion and imports have risen $1.7 
billion, both at annual rates. Although the decline in 
U.S. exports was due in part to a diminution of U.S. 
government aid, improved supply and demand relation- 
ships also played a part in reducing the dependence of 
countries abroad upon the United States as a source of 
supply. Despite the decline in U.S. exports of goods from 
$15.4 billion in 1947 to $12 billion in 1949, countries 
abroad in the aggregate raised their total imports from 
$50 billion to $55 billion during the same period. 

The U.S. surplus on service transactions, excluding 
income on investments, was eliminated during 1949. Net 
receipts by the United States for transportation have been 
declining, and net payments for travel have been rising 
steadily since 1947. However, the combined balance on 
service account cannot be expected to change significant- 
ly in favor of foreign countries inasmuch as large interest 
payments to the United States on past government loans 
and increased U.S. private investment abroad will bulk 
large in the future. 

The recent decline in the U.S. surplus on current ac- 
count may be due to special and temporary circumstances, 
such as seasonal factors and U.S. inventory rebuilding, 
which overstate the actual progress made by countries 
abroad in balancing their accounts with the United 
States. Nevertheless, the report states that progress in 
the first quarter warrants the view that an equilibrium 
might be reached which, under favorable circumstances, 
could be maintained after the end of the European Re- 
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covery Program. To reach this equilibrium, U.S. private 
long-term capital and private remittances would have to 
continue at the 1949 rate or the rate of the first quarter of 
1950 ($1.2-1.4 billion) ; U.S. purchases of newly-mined 
gold could add about one half to three quarters of a 
billion dollars; and loans by the Export-Import Bank and 
the IBRD might provide several hundred million. The 
deficit of the ERP countries would have to be financed 
with gold mainly from Africa and with dollars from 
Latin America, the dependencies, and sterling area coun- 
tries. The last group would have to obtain dollars through 
a surplus with the United States, which, though small, 
had already begun to develop in the first quarter of 1950. 
The report stresses that although first quarter trans- 
actions may not be far from the size and pattern of trade 
and other transactions which may be expected after the 
end of ERP, the new equilibrium has not yet been reached 
and the need for U.S. Government aid will continue during 
the remaining years of ERP. 

Source: Department of Commerce, Survey of Current 

Business, Washington, D. C., June 1950. 


Termination of U.S.-Mexican Trade Agreement 

As of December 31, 1950, the trade agreement between 
the United States and Mexico, which has been in force 
since December 23, 1942, will be terminated. In 1947, 
owing to a serious drain on its reserves of dollar ex- 
change, Mexico, with the agreement of the United States, 
applied quantitative restrictions to certain U.S. com- 
modities covered by the agreement and raised tariff rates 
on others. Since that time, representatives of the two 
governments have endeavored to find a mutually satis- 
factory basis for revision of the agreement, but their 
efforts have been unsuccessful. 

Termination of the agreement will result in higher 
U.S. import duties on Mexican exports of about sixty 
commodities. The duty on crude petroleum will rise from 
¥, to Y cents per gallon; on zinc sulphate, from 1 to 34 
cents per pound; on molybdenum ore or concentrates, 
from 171% to 35 cents per pound; on lead, from 1-1/16 
to 24% cents per pound; and on Istle or Tampico fiber, 
from 10 to 20 per cent ad valorem. 

Because of the U.S. most-favored-nation commercial 
policy, these increased duties on Mexican commodities 
will automatically be extended to all other countries which 
supply the United States with like commodities. Thus, 
for example, for countries which supply the United States 
with much larger amounts of petroleum than does Mex- 
ico, the effects of the termination of the Mexican agree- 
ment will be greater. Mexico supplied the United States 
with only about 4 million barrels of crude petroleum in 
1949, while much larger amounts were imported from 
Venezuela, Colombia, Kuwait, and Saudi Arabia. 
Sources: Department of State, Press Release, Washing- 

ton, D. C., June 23, 1950; The Journal of Com- 
merce, New York, N. Y., June 26, 1950. 
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Canada’s Retail Sales 
Canada’s retail sales in the first four months of 1950 
exceeded trade in the comparable period of 1949 by 3 


. per cent (without adjustment for price changes). A gain 


of 41 per cent was reported by motor vehicle dealers, 
while coal and wood businesses reported an expansion of 
22 per cent. Clothing sales were approximately 14 per 
cent below the earlier period. 


Source: Dominion Bureau of Statistics, Retail Trade, Ot- 
tawa, Canada, April 1950. 


Latin America 
Latin American Dollar Debt 


Many Latin American countries are using adjustment 
plans to reduce their bonded indebtedness to investors in 
the United States. About 88 per cent of the holders of 
Latin American dollar bonds have accepted the offers 
made in recent years to cover defaults incurred during 
the thirties. The highest percentage approval was for 
Uruguayan plans (98 per cent) and the lowest for a plan 
in Peru (60 per cent). Colombia met with 98 per cent 


Balance of Payments Yearbook 
1948 
and preliminary 1949 


The Fund’s second Balance of Payments Year- 
book, containing individual balance of payments 
statements for 58 countries and regional statements 
for Europe and Latin America, will be available in 
July. The Fund’s first Yearbook, published in 1949, 
covers 51 countries for the years 1938, 1946, and 
1947. 

The data are presented according to a standard 
form that facilitates international comparison, and 
an analytic form which brings out certain basic 
characteristics of the country’s international posi- 
tion and shows how its balance of payments surplus 
or deficit has been financed. A section is devoted to 
a discussion of the principles underlying the balance 
of payments, and extensive explanatory and sup- 
plementary notes accompany the tables. 

In addition to the global balance of payments of 
each country with the world, the second Yearbook 
presents for about half the countries bilateral bal- 
ances of payments with the United States, the 
sterling area, and other significant geographic 
areas, 

Price for each Yearbook: $5.00 for library buck- 
ram bound volume, and $4.00 for paper bound 
volume. Payment may be made at approximately 
equivalent prices in the currencies of most countries. 


Orders and inquiries should be sent to 


The Secretary 
INTERNATIONAL MONETARY FUND 
1818 H St., N.W. Washington 25, D. C. 





FINANCIAL NEWS SURVEY 


acceptance of her plans for national government bonds 
and 68 per cent of the offer on sub-divisional debt, Brazil 
has had 91 per cent approval, El Salvador and Panama 
about 90 per cent, and Chile about 81 per cent. 

The total amount of dollar bonds which these coun- 
tries had outstanding at the end of 1949 has been esti- 
mated at US$951 million. At the end of 1945 it had been 
US$1,339 million. Argentina has retired obligations prior 
to maturity amounting to $184 million. Haiti and the 
Dominican Republic wiped out their entire external dollar 
indebtedness in 1947. More than $200 million has also 
been retired under the terms of debt adjustment plans 
implemented by the southern republics. 

Of the seven Latin American countries that had debt 
plans in effect at the end of 1949, the largest reduction 
was made by Brazil, where debt retirement was greatly 
accelerated last year by the reduction of $10 million in 
State of Sao Paulo Coffee Loan 7s. Good coffee prices 
have also assisted Colombia substantially in repaying her 
bonded indebtedness. In November 1949, Colombia of- 
fered new 3 per cent obligations in exchange for $34 mil- 
lion of old departmental and municipal issues on which 
no interest had been paid since the early thirties, and the 
sinking fund provisions of the plan have made possible 
the retirement of more than $1 million of these new 
bonds. Other Latin American countries that have repaid 
dollar debts since they resumed service on them include 
Chile, Peru, Uruguay, and El Salvador. Chile has reduced 
its debt by about $12 million since 1948, with $119 mil- 
lion still outstanding at the end of 1949, Peru (under a 
debt adjustment scheme in 1947) had retired more than 
$9 million of obligations up to the end of 1949, with 
about $77 million still outstanding. Uruguay has de- 
creased her dollar debt by more than $6 million since 
1945, and the debt of El Salvador was reduced from $9 
million to $7 million between 1946 and 1949. 


Source: The Wall Street Journal, New York, N. Y., June 
26, 1950. 


Oil Revenue in Venezuela 


Venezuela’s Minister of Development has stated that 
increased oil revenues in recent years have made possible 
improvements in sanitation, educational facilities, and in 
general living conditions of the people. Oil production, 
which was 375 million barrels in the ten-year period 1920- 
29, increased to 3,114 million barrels in 1940-49, and 
revenue increased from 413 million bolivares to 5,000 
million. 

Source: Embassy of Venezuela, Venezuela Up-to-Date, 
Washington, D. C., June 1950. 


Mexico’s Foreign Borrowing Since 1941 


Since 1941 Mexico has negotiated foreign loans 
through Nacional Financiera. The loans have been ex- 
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clusively for productive purposes, and at interest rates ad- 
vantageous to Mexico. Borrowings have been principally 
from the Export-Import Bank, the International Bank for 
Reconstruction and Development, and the Bank of Amer- 
ica. The use made of the international borrowings since 
1941 is summarized as follows: 


Amount Per Cent 
Use Made of Loans (million dollars) of Total 
Transportation and Communications 84.9 
Electrification 
Petroleum Extraction 
Steel Industry 
Chemical Industry 
Sugar Industry 
Agriculture Mechanization 
Coal Mining 
Public Utilities 
Irrigation Works 
Meat Canning Industry 


Total 


Source: El Mercado de Valores, Mexico, D.F., May 22, 
1950. 


Brazilian Budget 


The Brazilian Congress is considering a tentative 1951 
budget, with revenue of 20.4 billion cruzeiros and ex- 
penditures of 21.4 billion.. This compares with the 1950 
budget which provided for income of 18.8 billion, and 
expenses of 22.3 billion. 

Source: Brazilian Government Trade Bureau, Brazilian 
Bulletin, New York, N. Y., June 15, 1950. 


Peruvian Budget 


The 1949 budget for Peru shows expenditures at 
1,140.0 million soles and revenues at 1,175.2 million. The 
surplus of 35.2 million soles was the largest ever regis- 
tered and followed several years of increasirz deficits. 

Receipts exceeded estimates as a result of improved 


methods of tax assessment and collection. Investments 
amounted to 277.6 million soles. The exchange rate in 
the free market fell from 20.43 soles per U.S. dollar in 
July 1949 to 15.40 in April 1950. 


Source: Andean Air Mail & Peruvian Times, Lima, Peru, 
May 26, 1950. 


Social Security in Paraguay 

In 1949, the revenue of the Institute of Social Security, 
the government agency in charge of administering the 
social security system in Paraguay, totaled 8.1 million 
guaranies, compared with 6.1 million in 1948. Contribu- 
tions are paid by employers, employees, and the State at 
the rate of 8 per cent, 2 per cent, and 114 per cent, re- 
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spectively, on the first 200 guaranies of monthly wages 
and salaries. Operating and administrative expenses in 
1949 amounted to 4.5 million guaranies, and investments 
in housing projects were 1.9 million. Loans to the Gov- 
ernment (Ministry of Public Health and Social Security) 
were 4.7 million guaranies as‘of December 31, 1949. Part 
of these loans (2.4 million guaranies) has been funded, 
being repayable in 25 annual installments and bearing 
interest at the rate of 4 per cent. Negotiations are being 
conducted to refund the remaining part of the debt. 

The system, which was established in 1943, covers sick- 
ness insurance, maternity insurance, occupational dis- 
ease insurance, and retirement benefits for all workers 
and. employees whose income is derived mainly from 
wages or salaries. 


Sourees: La Tribuna, Asuncién, Paraguay, February 19 
and May 10, 1950. 


Other Countries 


New Zealand Finances 

The Chairman of the National Bank of New Zealand, 
in reviewing developments in the twelve months ended 
March 31, 1950, said that the level of the net overseas 
assets of the Reserve Bank and trading banks had caused 
some concern when it fell in December to £NZ53 million 
—the lowest point for five years. However, there has 
been substantial improvement since then, and the over- 
seas funds should not fall dangerously while imports are 
controlled, since exports are now at record levels. 
Throughout the year, primary production was high, and 
the weight of butter and cheese graded for export in the 
seven months ended February 1950 was 7 per cent higher 
than in the previous year. New agreements negotiated 
with the United Kingdom last July allowed for an in- 
crease of 71 per cent in prices for dairy produce; this 
is the maximum permissible under the long-term contract. 
The New Zealand producers’ organizations undertook for 
their part to increase exports of dairy produce and meat 
by 25 per cent over the next five years. Wool receipts in 
1948-49 were £NZ31 million; prices in the current sea- 
son have risen considerably and the return for the season 
is provisionally estimated at £NZA3 million. 


Source: The Times, London, England, June 13, 1950. 


Capital Requirements of Orange Free State Mines 

The Chairman of the Anglo-American Corporation of 
South Africa reported in his annual statement that sub- 
stantially more than half the total funds necessary to 
bring 5 of its 7 mines into production had been raised. 
Discussing the loan from the Union Bank of Switzerland 
received earlier this month, he expressed the view that 
it was important that capital be attracted from as many 
sources as possible. The London market would, however, 
retain its position as the main overseas source of funds 
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for development, and the company would not seek to at- 
tract money from other centers by offering terms or con- 
cessions not offered equally to financial interests in Eng- 
land. 

The Chairman of the Central Mining and Investment 
Corporation has stated that, after allowing for the work 
already done and for the funds and other assets now held, 
the total sum needed to bring their first ten mines into 
production would be £30-35 million in the next five-year 
period. The corporation expects that before this capital 
is expended returns through dividends will ‘already be _ 
flowing to the shareholders. , 
Sources: The Times, London, England, J*~- 19 and 21, 

1950. 


South African Trade 

The value of merchandise imports in South Africa for 
commerce and industry was £68.2 million in the first four 
months of 1950, compared with £104 million for the same 
period in 1949; government imports at £8.4 million were 
slightly below 1949. Exports in the four-month period 
this year were £63 million—an increase of almost a third 
over last year, with both wool and diamonds showing a 
considerable rise. 


Source: Union of South Africa Government Information 


Office, South Africa Reports, New York, N. Y., 
June 15, 1950. 


Netherlands Antilles Budget 

Receipts of the Netherlands Antilles Government in 
1951 are estimated at 51.3 million guilders (US$27.2 mil- 
lion), ordinary expenditures at 41.4 million, and’ invest- 
ment expenditures at 9.8 million. The Government. will 
propose to the legislature that social insurance be brought 
under the Government. 
Source: Nieuwe Rotterdamse Courant, 

Netherlands, May. 31,.1950. 


Rotterdam, 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations preclude a complete or ex- 
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preference is given to, material which bears most 
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Germany, Western Zone, 44, 358; 
Iran, 45; Paraguay, 236 

Price changes, 42, 58, 88, 126, 134, 383 

Public finances, 134 

Purchase contract with Brazil, 39 

Rubber agreement with Indo-China, 113 

Schuman Plan, 358, 383 

Steel production, 66 

Sterling balances, 269 

Stock prices, 126 

Tax revenue, 42; system, 342 

Textile industry, 134 

Timber payments agreement with 
Yugoslavia, 125 

Tourist receipts, 33 

Trade agreements: Belgium, 42; 
Czechoslovakia, 360; Denmark, 135; 
Ecuador, 179; Egypt, 320; Germany, 
Western Zone, 44, 232, 358; Greece, 
52; Iran, 45; Mexico, 99; Nether- 
lands, 58; Pakistan, 208; Paraguay, 
236; United Kingdom, 42 

Wages, 111, 150, 215, 351 


FRENCH EQUATORIAL AFRICA 


Gold production, 92 
Monetary situation, 56 
Prices, 31 


FRENCH INDO-CHINA 


Foreign exchange rate, 130 
Rubber agreement with France, 113 


FRENCH MOROCCO 


ECA development loan, 212 
Foreign trade, 73, 156 
Investment program, 73 
Lead and zinc production, 212 


FRENCH WEST AFRICA 


ECA allotment, 116 
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GERMANY 
Eastern Zone 

Currency circulation, 151 

Foreign exchange rate, 289 

Interregional trade, 75, 224 

Payments agreement with Poland, 
385 

Ration prices, 167 

Timber exports to U.K., 50 

Trade agreements: Finland, 160; 
Germany, Western Zone, 112, 128, 
256; Netherlands, 52; Poland, 385; 
U.S.S.R., 52, 335 

Western Zone 

Balance of payments, 239 

Budget, 13, 232, 295, 392 

Capital formation, 289 

Coal prices, 120, 129, 223 

DM balances, foreign-owned, 247 

ECA counterpart funds, 97, 272 

Employment program, 271 

Financial aid to Berlin, 206 

Foreign exchange rate, 101 

Foreign trade, 215, 280, 319, 345, 360, 
385, 399 

IMF and IBRD, interest in, 384 

Interregional trade, 75, 224 

Machinery industry, 385 

Note circulation, 151 

Payments agreements: Colombia, 31, 
399; Ecuador, 179; Egypt, 167; 
France, 44, 358; Netherlands, 104; 
Spain, 335; United Kingdom, 44, 
68, 382 

Revenue losses, 345 

Steel production, 184 

Stock market, 190 

Taxation, 232, 295, 311, 344, 353 

Trade agreements: Argentina, 353, 
399; Austria, 136; Belgium, 176; 
Brazil, 399; Bulgaria, 97; Chile, 
353; Colombia, 31, 353, 399; 
Czechoslovakia, 145; Denmark, 
198, 215, 326; Ecuador, 179, 353; 
Egypt, 167; Finland, 246, 359; 
France, 44, 232, 358; Germany, 
Eastern Zone, 112, 128, 256; 
Greece, 35; Hungary, 27, 160; Ice- 
land, 381; India, 362; Ireland, 57; 
Japan, 20, 153; Luxembourg, 176; 
Netherlands, 103, 342; Pakistan, 
290; Paraguay, 353, 371; Peru, 
353; Poland, 18; Spain, 335; 
Sweden, 19; Switzerland, 68; 
Turkey, 59; United Kingdom, 20, 
67, 382; Uruguay, 160, 353; Yugo- 
slavia, 68, 207 


GOLD COAST 
See British West Africa. 


GREECE 
Balance of payments, 199, 255, 303, 344 
Bank reserve requirements, 206 
Budget, 12, 144, 184 
Cereal price support, 4 
Cost of living, 12, 67, 199 
Credit policy, 26, 58, 392 
Debt, external, 13 
Economic conditions, 12, 199, 255, 344 
ECA: aid, 19, 166; counterpart funds, 

231, 264, 367; drawing rights, 289 


INDEX 


Electrification projects, 328 

Employment, 368 

Fiscal agreement with U.S., 288 

Foreign exchange rates, 12, 35, 94, 120, 
279 

Foreign trade: controls, 26, 48, 52, 58, 
111, 120, 144, 214, 304, 392; policy, 
26; program, 19, 48, 166, 304; with 
Netherlands, 289 

Funds and assets abroad, 13, 280, 311 

Income, national, 75, 255 

Inflation, 199, 215, 279 

Merchant Marine, 128 

Monetary measures, 111, 120, 144 

National income, 75, 255 

Note circulation, 215, 264 

Payments agreements: Austria, 288; 
Norway, 288; Portugal, 288 

Population, 368 

Price changes, 120, 215, 279 

Recovery program, 12, 231, 239, 367 

Reparations agreement with Italy, 89 

Taxation, 384 

Trade agreements: Austria, 288; 
France, 52; Germany, Western Zone, 
385; Norway, 288; Portugal, 288; 
Spain, 288; Switzerland, 353 

Transportation system, 160 


GREENLAND 
Lead deposits, 384 


GUATEMALA 
Chicle agreement with Mexico, 139 
Foreign trade controls, 387 


HAINAN 
Iron ore to Japan, 297 


HAITI 
Agricultural credit, 15 
Coffee crop, 388 
Foreign trade, 275 
Government expenditures and receipts, 
275 
Industrial promotion, 202 


HONDURAS 
Banking legislation, 299 
Employment, 251 
Tax measures, 194 


HONG KONG 
Budget, 330 
Foreign exchange controls, 394 
Foreign trade, 60, 186, 273, 313, 369 


HUNGARY 

Debt to U.K., 27, 33, 145 

Five-Year Plan, 207 

Loan, government, 151 

Payments agreement with Argentina, 
396 

Price changes, 224 

Rationing, 89 

Three-Year Plan, 207, 312 

Trade agreements: Argentina, 396; 
Czechoslovakia, 232; Germany, 
Western Zone, 27, 160; Poland, 44; 
Switzerland, 353 

Trade negotiations with U.K., 27, 33, 
145 


ICELAND 


Budget, 381 

Economic developments, 381 

Foreign exchange rates, 93, 263, 285 

Foreign trade, 19 

Power projects, 375 

Stock issue in U.K., 11 

Trade agreements: Czechoslovakia, 
381; Denmark, 381; Germany, West- 
ern Zone, 381; Poland, 191; Spain, 
381 


INDIA 


Agricultural program, 21, 296 

Balance of payments, 320 

Banking reform, 21 

Budget, 162, 281 

Economic measures, 97, 177, 248 

Finance Minister, appointment of, 376 

Foreign exchange: rates, 93; controls, 
329 

Foreign trade: controls, 37, 46, 53, 90, 
106, 177, 248, 337, 345, 376; program, 
273; value, 161, 208, 266, 394 

Gold sales, 122 

Industrial production, 5 

Investment, foreign, 28, 217, 318, 329, 
386 

Jute production, 377 

Loan from IBRD, 59, 118, 317 

Population, 346 

Price changes, 153, 401 

Rail traffic agreement with Pakistan, 
377 

Rice: imports, 97; production, 225 

Silver: extraction from coins, 
sales, 14 

Sterling balance agreement with U.K., 
86, 41 

Taxation, 281 

Tea pact with U.K., 361 

Textile exports, 273 

Trade agreements: Afghanistan, 329; 
Argentina, 208, 268; Austria, 44; 
Ceylon, 208; Czechoslovakia, 232, 
329; Germany, Western Zone, 362; 
Pakistan, 5, 3837; Switzerland, 337 

Treaty with Nepal, 354 


329; 


INDONESIA 


Budget, 76 

Debt, government, 46, 154 

ECA aid, 154, 169 

Economic conditions, 277, 297 

Foreign exchange: policy, 277, 290, 
297; rates, 94, 277, 290 

Foreign trade, 60, 146, 337, 395 

IMF, status in, 212 

Loans received, 46, 90, 249, 327 

Migration, 401 

Monetary changes, 226, 290, 330 

Netherlands-Indonesian agreement, 154 

Payments agreements: Netherlands, 
327; Poland, 327 

Rubber production, 386 

Sugar contract with Malaya, 154 

Taxation, 113 

Tin production, 241 

Trade agreements: Burma, 329; Italy, 
327; Netherlands, 327, 384; Poland, 
327; United Kingdom, 321 

Wheat quota, 384 


IRAN 

Budget, 393 

Development plan, 129, 177, 313, 329, 
361, 393 

Economic developments, 313, 329, 361 

Foreign exchange: controls, 401; dol- 
lar earnings, 168 

Foreign trade, 53, 208, 401 

Oil industry, 14, 28, 36, 146, 361 

Payments agreement with France, 45 

Trade agreement with France, 45 

Transit agreement with Turkey, 152, 
208 

U.K. railway payments, 185 


IRAQ 

Agricultural machinery, 272 

Budget, 161, 345 

Capital works, 5, 45 

Commercial agreement with Lebanon, 
320 

Cost of living index, 97, 185, 233 

Credit facilities, 90, 369 

Date industry, 216, 257, 345 

Development Board, 336, 361 

Economic conditions, 21, 76 

Economic pact with Syria and Leb- 
anon, 400 

Financial agreement with U.K., 113, 
138, 168 

Foreign exchange: controls, 368; rates, 
93 

Foreign trade: controls, 5, 76, 216, 248, 
265, 376, 386; program, 121, 257; 
value, 59, 153, 290 

Loan from IBRD, 393 

National Bank, 21 

Oil industry, 153, 361, 383 

Price changes, 97, 161, 233, 336, 376, 
386 

Taxation, 241, 257 


IRELAND 
Balance of payments, 51 
Foreign exchange rates, 94 
Foreign trade, 41, 88, 270 
Trade agreement with Germany, West- 
ern Zone, 57 
Treaty with U.S., 238 


ISRAEL 

Balance of payments, 305 

Budget, 45, 53, 369, 394 

Economic conditions, 69 

Financial agreement with U.K., 233, 
258, 305 

Foreign exchange rates, 28, 94, 336 

Foreign trade, 121, 145 

Four-year economic plan, 394 

Investment, 192, 265, 354, 394 

Loan, government, 361 

Loan from Export-Import Bank, 97, 
141, 248 

Payments agreement with Argentina, 
396 

Trade agreements: Argentina, 396; 
Poland, 28; Rumania, 1388; Uruguay, 
138 

Wage rates, 146, 296 


ITALIAN SOMALILAND 
Currency law, 388 


INDEX 


ITALY 


Agriculture, 160, 327 

Balance of payments, 176, 391 

BIS report, 136 

Bank of Italy report, 391 

Bank reserves, 223 

Budget, 104, 239, 391 

Customs union with France, 278 

Debt, public, 311 

Dollar loans, guarantee on, 184 

ECA counterpart funds, 50, 263 

Economic and financial situation, 3, 
136, 166, 311, 391 

Economic program for 1950, 231 

Electricity crisis, 34 

Employment, 279 

Foreign exchange: rates, 67, 94, 101, 
166, 184; sterling credits to im- 
porters, 43 

Foreign trade: controls, 117, 144, 214; 
value, 255, 376 

Housing plan, 344 

Income, national, 255, 311 

Industries: liquidation of, 367; output, 
255 

Investment: ECA guarantee, 353; pro- 
gram, 294, 311 

Iron and steel industry, 11, 74 

Loan, government, 190 

National income, 255, 311 

Payments agreements: Argentina, 
160; Brazil, 328; Finland, 176, 198; 
Norway, 198; Poland, 13; Spain, 52, 
198; Sweden, 198 

Price changes, 3, 26, 128, 255, 391 

Reparations agreement with Greece, 
89 

Sterling balances, 43, 67, 264, 269 

Taxation, 255, 294, 311 

Timber payments agreement with 
Yugoslavia, 125 

Trade agreements: Brazil, 328; Czecho- 
slovakia, 112; Finland, 176; Indo- 
nesia, 327; Mexico, 99, 268; Nether- 
lands, 327; Poland, 13; Spain, 52; 
Yugoslavia, 45 


JAMAICA 


See British West Indies. 


JAPAN 


Debt, national, 355 

Deflation, 330 

Foreign trade, 14, 186, 209, 282, 377, 
394 

Investment plan, 313 

Iron ore from Hainan, 297 

Payments agreements: Argentina, 29; 
Belgian monetary area, 54; Brazil, 
29; Chile, 29; Colombia, 29; Finland, 
37; Mexico, 29; Peru, 29; Uruguay, 
29; Venezuela, 29 

Reparations payments to Philippines, 
377 

Rice production, 186, 225 

Sugar contract with Taiwan, 60, 241 

Taxation, 370 

Technical assistance, 140 

Trade agreements: Argentina, 29; 
Belgian monetary area, 54; Brazil, 
29; Burma, 329; Chile, 29; Colombia, 
29; Finland, 37; Germany, Western 
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Zone, 20, 153; Korea, 14, 291; Mex- 
ico, 29, 268; Peru, 29; Philippines, 
241, 362; sterling area, 46, 178, 267, 
282; Taiwan, 153, 330; Uruguay, 29; 
Venezuela, 29 

Trademark policy, 60 


JORDAN 
Currency arrangements, 113, 394 
Development program, 168, 233, 240 
Foreign exchange rate, 101 
Loan from U.K., 168, 233 
Sterling balances, 208 


KENYA 
See British East Africa. 


KOREA 
Budget, 321 
ECA mission, 69 
Economic and financial conditions, 76, 
169 
Foreign trade, 201, 241 
Rice production, 225 
Trade agreement with Japan, 14, 291 


LEBANON 

Budget, 153, 168, 272 

Commercial agreement with Iraq, 320 

Currency backing, 13 

Development program, 75, 240 

Economic agreement with Syria, 4, 
36, 208, 290; with Syria and Iraq, 400 

Foreign exchange: controls, 138; rates, 
113, 138, 200 

Foreign trade, 121, 248, 361, 369 


Gold: in transit, 97; purchases, 121, 
257; reserves, 152 


Oil industry, 59, 75, 105 
Tourism, 200 


LUXEMBOURG 
Foreign exchange rate, 93 
Foreign trade controls, 117 


Trade agreement with Germany, West- 
ern Zone, 176 


MACAO 


Foreign exchange rate, 266 
Gold dealings, 369 


MALAYA 
Budget, 53 
Foreign trade, 37, 192, 258 
Grant from U.K., 186 
Rice production, 273 
Rubber industry, 225, 258 


Sugar contract with Indonesia, 154 
Tin industry, 266 


War damage compensation, 37 


MALTA 
Aid from U.K., 380 


MAURITIUS 
Sugar industry, 244 


MEXICO 
Agricultural growth, 363 
Bank of Mexico report, 274 
Bank reserve requirements, 131 
Budget, 107, 131, 210 





MEXICO—Continued 

Chicle agreement with Guatemala, 139 

Coffee production, 115 

Cotton industry, 71, 115 

Debt to U.K., 78; to U.S., 179 

— exchange: policy, 7; reserves, 

Foreign trade: controls, 7, 47, 55, 107, 
139, 218, 259, 322, 371; promotion, 
371; value, 71 

Henequen industry, 115 

Industrial growth, 107, 259, 368 

Loans received, 47, 315, 339, 408 

Monetary developments, 107, 132 

“Nacional Distribuidora”, 31 

“Nacional Financiera” report, 339 

National Savings Plan, 131 

Oil industry, 99, 292, 379 

Payments agreement with Japan, 29 

President’s annual report, 107 

Railroad debt, 202 

Trade agreements: Costa Rica, 356; 
Cuba, 243; Czechoslovakia, 170, 268 : 
El Salvador, 268; France, 99; Italy, 
99, 268; Japan, 29, 268; Netherlands, 
243; United States, 402 

Trade negotiations with U.K., 397 

Venezuela-Mexico maritime communi- 
cations, 99 


MOZAMBIQUE 
Beira, port of, 100, 316 


NEPAL 
Treaty with India, 354 


NETHERLANDS 

Balance of payments, 294, 351, 367 

Budget, 118, 342 

Debt, government, 294 

ECA counterpart funds, 25, 183 

Foreign exchange: rates, 93; sterling 
balances, 206, 269 

Foreign trade, 3, 88, 117, 289, 294, 334 

Gold and dollar reserves, 174 

Income, national, 375 

Indonesian-Netherlands agreement, 154 

Industrial expansion, 398; production, 
238, 294 

IBRD bonds, purchase of, 348 

Investments in New Guinea, 386 

Land reclamation, 327 

Loans: from IBRD, 327; government, 
294; to Indonesia, 46, 90, 327 

National income, 375 

Netherlands Bank report, 342 

Payments agreements: Germany, 
Western Zone, 104; Indonesia, 327; 
Paraguay, 299; Poland, 327; Switzer- 
land, 103; Turkey, 152 

Power supply, 359 

Price changes, 294 

Rationing, 159, 327 

Timber payments 
Yugoslavia, 125 

Trade agreements: France, 58; Ger- 
many, Eastern Zone, 52, Western 
Zone, 103, 342; Indonesia, 327, 384; 
Italy, 327; Mexico, 248; Paraguay, 
299; Poland, 327; Spain, 384; 
Switzerland, 103, 375; Turkey, 152; 


agreement with 


INDEX 


United Kingdom, 
Yugoslavia, 167 
Wages, 294 
Wheat quota, 384 


230, 382, 397; 


NETHERLANDS ANTILLES 
Budget, 404 
Financial position, 124, 348 
Foreign exchange control, 172 


NETHERLANDS NEW GUINEA 
Currency, 306 
Investment, Netherlands, 386 


NEW CALEDONIA 
Nickel production, 372 


NEW ZEALAND 
Balance of payments, 212, 316 
Budget, 62 
Controls, 284 
Financial conditions, 244, 347, 404 
Foreign exchange rate, 94 
Foreign trade, 100, 156, 195 
Loan, government, 124 
Rationing, 380 
Subsidies, 348 
Trade agreement with U.K., 16 
Wool: marketing plan, 148; prices, 156 


NICARAGUA 
Foreign exchange policy, 16 
Foreign trade controls, 202, 292 
IMF, repurchase from, 95 


NIGERIA 
See British West Africa. 


NORTH BORNEO 
Foreign trade, 388 


NORTHERN RHODESIA 
Budget, 204 
Copper industry, 180, 284 
Foreign trade, 40 
Loan, government, 24 
Mineral production, 284; rights, 56 
Tobacco production, 140 


NORWAY 

Balance of payments, 119, 127, 245 

Budget, 230 

Claims, external, 190 

Coal production, 127 

Credit settlement with Sweden, 398 

Debt, foreign, 190 

ECA counterpart funds, 73 

Economic agreement, 238, 270 

Economic conditions, 119, 127, 222, 
271; program, 245, 310, 351 

Fisheries, 262 

Foreign exchange: controls, 104; rates, 
93 

Foreign trade, 43, 89, 135, 183, 294, 343 

Industrial production, 26, 119, 303 

Merchant Marine, 111, 175, 245 

Payments agreements: Greece, 288; 
Italy, 198 

Price changes, 18, 222, 335 

Subsidies, 318, 335 

Tourist expenditures, 310 


Trade agreements: 
Greece, 288 

Treasury bills, 11 

Wage agreement, 34 


Finland, 143; 


PAKISTAN 

Balance of payments, 320 

Budget, 305 

Civil aviation, 130 

Cotton acreage, 217 

Development schemes, 53, 138, 146 

Food production, 153 

Foreign exchange: dollar earnings, 281; 
rate, 101 

Foreign trade, 169, 266 

Industrial development, 146, 169, 386 

Investment policy, foreign, 5 

Jute industry, 162, 217 

National Bank, 201 

Rail traffic agreement with India, 377 

Rice: control, 394; production, 225 

Sterling balances agreement with 
U.K., 22, 57, 122 

Trade agreements: Czechoslovakia, 
232, 290; France, 208; Germany, 
Western Zone, 290; India, 5, 337 

Wheat: control, 346; production, 225 


PANAMA 
Budget, 363 
Industry promotion, 396 
Investment, foreign, 363 


PARAGUAY 

Budget, 323 

Foreign exchange: rates, 149, 171, 364; 
regulations, 235, 364 

Import classifications, 171 

Income tax legislation, 260 

Payments agreements: Argentina, 236; 
France, 236; Netherlands, 299; 
United Kingdom, 823; Yugoslavia, 
236, 299 

Social security, 403 

State Merchant Fleet, 396 

Trade agreements: Argentina, 236; 
France, 236; Germany, Western 
Zone, 358, 371; Netherlands, 299; 
United Kingdom, 328; Yugoslavia, 
236, 299 

Travel regulations, 243 


PERU 

Budget, 235, 403 

Foreign exchange rates, 157 

Payments agreements: Argentina, 62; 
Japan, 29 

Petroleum law, 179 

Price controls, 48 

Trade agreements: Argentina, 62; 
Germany, Western Zone, 353; Japan, 
29 


PHILIPPINE REPUBLIC 
Construction, public, 77 
Corporations, public and private, 114 
Development projects, 291, 306, 355 
Foreign exchange: budget, 362; con- 
trol, 189, 201, 258, 297, 330, 389; 
forward contracts, 138 





PHILIPPINE REPUBLIC—Continued 

Foreign trade: controls, 6, 70, 100, 189, 
226, 273, 338, 389; value, 70, 100, 
218, 226, 282, 330; volume, 70 

Gold: market, 106; surrender order, 
201 

IMF Governor, 24 

Loans received, 77, 346 

Monetary developments, 258 

Reparations payments from Japan, 377 

Rice production, 225 

Tobacco industry, 29 

Trade agreement with Japan, 241, 362 

Treasury bills, 98 


POLAND 

Budget, 233 

Chamber of Foreign Trade, 120 

Coal agreement with Sweden, 135 

Compensation agreement with Switzer- 
land, 35 

Credit from U.K., 161 

Debt regulations, 112 

Foreign trade, 27, 100, 247, 305, 319 

IBRD and IMF, withdrawal from, 277 

Investment plan, 137 

Occupational structure, 185 

Payments agreements: Germany, East- 
ern Zone, 385; Indonesia, 327; Italy, 
18; Netherlands, 327 

Prices: changes, 256; system, 392 

Rationing, 368 

Six-Year Plan, 137, 295 

Timber contract with U.K., 398 

Trade agreements: Albania, 191; Aus- 
tria, 4, 27; China, 362; Czechoslo- 
vakia, 4, 20; Egypt, 13; Finland, 20; 
Germany, Eastern Zone, 385, West- 
ern Zone, 13; Hungary, 44; Iceland, 
191; Indonesia, 327; Israel, 28; Italy, 
18; Netherlands, 327; Switzerland, 
85, 3538; U.S.S.R., 20, 264; United 
Kingdom, 303 

Three-Year Plan, 137, 185 

Wages, 256 


PORTUGAL 


Budget, 58, 223 

ECA aid, 127 

Foreign exchange rates, 18, 51, 94 

Foreign trade: development fund, 127; 
value, 51, 66, 399 

Gold holdings, 96 

Note circulation, 96 

Payments agreement with Greece, 288 

Trade agreements: Argentina, 171; 
Brazil, 111, 194; Greece, 288 

Wheat subsidy, 74 


RUMANIA 


Economic plan for 1950, 264 
Soviet-Rumanian companies, 35 
Trade agreements, 138, 289, 353 


SARAWAK 


Foreign trade, 180 


SAUDI ARABIA 


Loan to Syria, 68, 192, 257, 290 
Monetary developments, 45 

Oil industry, 122, 216, 241, 265 
Trade agreement with Syria, 257 


INDEX 


SIERRA LEONE 


See British West Africa. 


SINGAPORE 


Foreign exchange rates, 258 
Foreign trade controls, 37 


SOUTHERN RHODESIA 


Balance of payments, 340 

Budget, 340 

Economic policy, 180 

Foreign trade, 16, 56, 63, 124 

Gold industry, 102, 380 

Loan, government, 238 

Mineral production, 244 

National income, 172 

Tobacco: agreement with U.K., 276; 
production, 140, 276 


SPAIN 


Budget, 223 

Foreign exchange: controls, 52; rates, 
3, 67, 136, 143 

Foreign trade, 67, 166, 223 

Industrialization plan, 288 

Loan, government, 247, 311 

Payments agreements: Germany, 
Western Zone, 335; Italy, 52, 198 

Trade agreements: Argentina, 211; 
Denmark, 391; Germany, Western 
Zone, 335; Greece, 288; Iceland, 381; 
Italy, 52; Netherlands, 384; United 
Kingdom, 397 

Wheat problem, 144 


SURINAM 


Bauxite production, 196 
Foreign trade, 32, 326, 332 
Gold, inland trading, 63 


SWEDEN 


Balance of payments, 175 

Budget, 222 

Coal agreement with Poland, 135 

Credit settlement with Norway, 398 

Credits, foreign, 239 

Economic agreement, 238, 270 

Economic conditions, 49, 335 

Financial agreement with U.K., 198 

Finnish debt to Sweden, 74, 231 

Foreign exchange: rate, 94; reserves, 
119, 223 

Foreign trade, 49, 185, 159, 206, 223, 
246, 348, 352 

Freight receipts, 104 

IBRD and IMF, application for mem- 
bership, 288, 335 

Payments agreements: Denmark, 279; 
Italy, 198; Switzerland, 151; 
U.S.S.R., 175 

Shipping, 359 

Sterling balances, 151, 269 

Timber contract with U.K., 334 

Trade agreements: Germany, Western 
Zone, 19; Switzerland, 151; U.S.S.R., 
175; United Kingdom, 198 

Wood pulp prices, 18, 104, 185 


SWITZERLAND 


Capital export problems, 390 
Compensation agreement with Poland, 
35 
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Financial agreement with U.K., 221 

Financial transactions with France, 246 

Fiscal reform, 398 

Foreign claims, 344 

Foreign exchange rate, 101 

Foreign trade, 3, 58, 326, 375 

IBRD issue of Swiss france bonds, 269 

Payments agreements: Belgium, 142; 
Czechoslovakia, 232, 353; Nether- 
lands, 103; Sweden, 151; United 
Kingdom, 325 

Tourist agreement with Belgium, 142 

Trade agreements: Belgium, 142; Bul- 
garia, 353; Czechoslovakia, 232, 353, 
360; Germany, Western Zone, 68; 
Greece, 353; Hungary, 353; India, 
387; Netherlands, 103, 375; Poland, 
35, 353; Rumania, 353; Sweden, 151; 
U.S.S.R., 353; United Kingdom, 325; 
Yugoslavia, 320, 353 


SYRIA 


Budget, 272 

Development program, 240, 257, 290 

Economic agreement with Lebanon, 4, 
36, 208, 290; with Lebanon and Iraq, 
400 

Exchange Stabilization Fund, 138 

Foreign exchange: controls, 105, 138, 
192; rates, 113, 188, 192 

Foreign trade: controls, 121; policy, 
161, 354; with Turkey, 233; value, 
90, 248, 361, 369 

Gold: in transit, 97; purchases, 105, 
200, 281, 332 

Loan from Egypt, 368; from Saudi 
Arabia, 68, 192, 257, 290 

Oil agreements, 59 

Taxation, 113 

Trade agreements: Egypt, 320; Saudi 
Arabia, 257 


TAIWAN 


Coal production, 234 

Economic and financial situation, 217, 
248 

Foreign exchange rates, 217, 248 

Foreign trade, 217 

Sugar contracts: Japan, 60, 241; United 
Kingdom, 241 

Trade agreement with Japan, 153, 330 

U.S. dollar notes, sale of, 377 


TANGANYIKA 


See British East Africa. 


TANGIER 


Sterling rates, 116, 220, 260, 340, 372 


THAILAND 


Foreign exchange: controls, 209; rates, 
5, 102 

Foreign trade, 69, 180, 209, 369, 401 

IMF Governor, 24 

Note circulation, 5, 130, 300 

Rice production, 225 

Tin production, 209 

Trade with Japan, 186 

Treasury bills, 130, 300 

War claims settlement with British 
Commonwealth, 346 
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TRIESTE 
Currencies, 11 


TRINIDAD 
See British West Indies. 


TURKEY 


Agricultural credit, 145, 281 

Banking situation, 129, 161 

Budget, 192 

Central Bank, 36 

Chrome production, 137 

Coal production, 241 

Debt, public, 208, 256 

ECA aid, 28, 112, 145, 168, 200 

Economic policy, 393 

Foreign trade, 28, 69, 105, 129, 137, 
200, 225, 233, 241, 320, 328, 361, 400 

Industrial Development Bank, 305 

Investment: bank, 168; foreign, 336; 
institutions, 192 

Loan from Export-Import Bank, 28 

Office of Soil Products, 177 

Oil production, 296 

Payments agreements: Netherlands, 
152; Yugoslavia, 216 

Power development, 145 

Price changes, 137, 225 

Sugar production, 241 

Trade agreements: Germany, Western 
Zone, 59; Netherlands, 152; Yugo- 
slavia, 216 

Transit agreement with Iran, 152, 208 


UGANDA 


See British East Africa. 


UNION OF SOUTH AFRICA 


Balance of payments, 108, 211 

Bank reserves, 140 

Budget, 308 

Cost of living allowances, 188 

Diamond exports, 316 

Economic developments, 107, 323 

Finances, 92, 204, 284 
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Thailand, 346; wool conference, 237, 
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Central Banks of American Continent, 
conference of, 173, 181 
Diamond sales, 133, 221, 325 
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“ARBED” steel production, 351 
Benelux economic union, 150 
Dollar position, 374 
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272; “ruble pool,” 89; trade with 
U.K., 390, with U.S., 357; tri- 
angular trade, 20 
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135, 183, 214, 350, 381, 382 
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